PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

CLERK'’S OFFICE

NOTICE OF FILING AND HEARING AND PREFILE TESTIMONY DEADLINES

DOCKET NO. 2016-29-WS

Application of Harbor Island Utilities, Inc. for Approval of a New Schedule of Rates and Charges for Water and
Sewer Service on Harbor Island, Beaufort County

Harbor Island Utilities, Inc. (Harbor Island or the Company) has filed an Application for adjustment of rates and
charges for, and the modification of certain terms and conditions related to, the provision of water and sewer
service for residential and commercial customers. According to the Application, due to increased operating
expenses and major capital improvements, the Company must increase its rates and charges. Detailed cost
justifications are included on page three of the Application and include, but are not limited to the following:
purchasing a back-up generator to provide electric power to the system in the event of power failures; purchasing
a new water valve exerciser; purchasing and installing a Mag-Meter to accurately measure the amount of treated
effluent water pumped to the Fripp Island Public Service District (FIPSD); replacing valves in the water distribution
system, and replacing the second of the two blowers at the wastewater treatment system.

Harbor Island states that some of the more notable reasons the operating expenses have increased are as follows
(see page five for the complete list): Beaufort-Jasper Water & Sewer Authority (BJWSA) raised the wholesale rate
of its water from $2.60 per 1000 gallons to $2.63 per 1000 gallons in 2015 and from $2.63 per 1000 gallons to
$2.66 per 1000 gallons in 2016; FIPSD increased the transportation fee for water delivered to Harbor Island from
$0.33 per 1000 gallons to $0.34 per 1000 gallons in 2015; and the cost to dispose of waste activated sludge has
risen from approximately $4,500 annually in 2011-2012-2013 to an average of over $14,000 annually for 2014-
2015.

The Application was filed pursuant to S.C. Code Ann. §58-5-240 and 10 S.C. Code Ann. Regs. 103-512.4A and 103-
712.4.A.

THE PRESENT AND PROPOSED RATES ARE SET FORTH BELOW:

SEWER
CURRENT RATE PROPOSED NEW RATE
Residential $37.18/month $62.42/month
Commercial $37.18 for 10,500 gallons plus $1.50/1,000 $62.42 for 10,500 gallons plus
excess usage $1.50/1,000 excess usage

GENERAL
Set-Up Fee for New Customers $25.00 $25.00
Pass Through Rate Increases from Beaufort-
Jasper Water & Sewer Authority or the Fripp At Cost At Cost
Island Public Service District
Administrative Fee for Delinquent Accounts

$10.00 $15.00
Late Fees In PSCSC Regulations 1%% of unpaid balance
Returned Check Fee In PSCSC Regulations $30.00

Public Service Commission of South Carolina ¢ Attention: Clerk’s Office * 101 Executive Center Drive, Suite 100 * Columbia, SC 29210




WATER

CURRENT RATE

PROPOSED NEW RATE

Residential %" meter (base)

$17.24/month

$35.61/month

Residential 1” meter (base)

$21.00/month

$39.37/month

Residential 1" meter (base)

$26.50/month

$44.87/month

Usage

$4.62/1,000 gallons

$7.17/1,000 gallons

Commercial %” meter (base)

$24.00/month

$42.37/month

Commercial 1” meter (base)

$27.00/month

$45.37/month

Commercial 1%” meter (base)

$33.00/month

$51.37/month

Usage

$4.62/1,000 gallons

$7.17/1,000 gallons

Irrigation %” meter (base)

$17.24/month

$35.61/month

Irrigation 1” meter (base)

$21.00/month

$39.37/month

Irrigation 1%” meter (base)

$26.50/month

$44.87/month

Usage

$4.62/1,000 gallons

$7.17/1,000 gallons

Multiple Residence Meters (base)

$17.24/month

$27.09/month

Usage

$4.62/1,000 gallons

$7.17/1,000 gallons

Fire Hydrant Usage

Meter Usage Charge $65.00 $65.00
Water Deposit $75.00 $75.00
Usage $4.17/1,000 gallons $7.17/1,000 gallons

A copy of the company’s application can be found on the Commission’s website at www.psc.sc.gov under Docket
No. 2016-29-WS. Additionally, a copy of the application is available from the office of J. Thomas Mikell, Esquire,
Mikell Law Firm, Post Office Box 1727, Beaufort, South Carolina 29901-1727 and Robert G. Gross, President, Harbor
Island Utilities, Inc., Post Office Box 1028, Beaufort, South Carolina 29901-1028 .

PLEASE TAKE NOTICE that a hearing, pursuant to 10 S.C. Code Ann. Regs. 103-817, on the above matter has been
scheduled to begin on Tuesday, December 06, 2016, at 10:30 a.m., before the Commission in the Commission’s
Hearing Room at 101 Executive Center Drive, Saluda Building, Columbia, South Carolina 29210 for the purpose of
receiving testimony and evidence from all interested parties. The hearing may continue through December 7, 2016,
if necessary.

Any person who wishes to participate in this matter as a party of record should file a Petition to Intervene in
accordance with the Commission’s Rules of Practice and Procedure on or before October 4, 2016, by filing the
Petition to Intervene with the Commission, by providing a copy to the Office of Regulatory Staff and by providing a
copy to all parties of record. For the receipt of future Commission correspondence, please include an email address
in the Petition to Intervene. Please refer to Docket No. 2016-29-WS and mail a copy to all other parties in this
docket. Any person who seeks to intervene and who wishes to testify and present evidence at the hearing should
notify, in writing, the Commission; the Office of Regulatory Staff at 1401 Main Street, Suite 900, Columbia, South
Carolina 29201; and the company at the above address, on or before October 4, 2016. Please refer to Docket No.
2016-29-WsS.

INSTRUCTIONS TO ALL PARTIES OF RECORD (Applicant, Petitioners, and Intervenors only):

All Parties of Record must prefile testimony with the Commission and with all Parties of Record. Prefiled Testimony
Deadlines: Applicant’s Direct Testimony Due: 11/1/2016; Other Parties of Record Direct Testimony Due:
11/15/2016; Applicant’s Rebuttal Testimony Due: 11/22/2016; and Other Parties of Record Surrebuttal Testimony
Due: 11/29/2016. All prefiled testimony deadlines are subject to the information as posted on www.psc.sc.gov
under Docket No. 2016-29-WS.
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Any person who wishes to request that the Commission hold a public hearing in his or her county of residence in
order to hear comments from the utility’s customers, should notify, in writing, the Commission; the Office of
Regulatory Staff at 1401 Main Street, Suite 900, Columbia, South Carolina 29201; and the company at the above
address, on or before October 4, 2016. Please refer to Docket No. 2016-29-WS.

For the most recent information regarding this docket, including changes in scheduled dates included in this Notice,
please refer to www.psc.sc.gov and Docket No. 2016-29-WS.

PLEASE TAKE NOTICE that any person who wishes to have his or her comments considered as part of the official
record of this proceeding MUST present such comments in person to the Commission during the hearing.

Persons seeking information about the Commission’s procedures should contact the Commission at (803) 896-5100

or visit its website at www.psc.sc.gov.

8/29/16

Public Service Commission of South Carolina ¢ Attention: Clerk’s Office * 101 Executive Center Drive, Suite 100 * Columbia, SC 29210



