DeSanEz, Tricia

From: Boyd, Jocelyn

Sent: Tuesday, October 25, 2016 11:56 AM

To: Easterling, Deborah; Duke, Daphne; DeSanty, Tricia -

Subject: FW: Harbor Island Rate Case DOCKET 2016-29-WS Fisiag bé

Attachments: Revised Financials 250ct16.pdf " ¢
e, J 4

Importance: High

Me: 4 .26‘/¢
et

From: Bob Gross [mailto:bob@beaufortgroup.net]

Sent: Tuesday, October 25, 2016 10:54 AM

To: Boyd, Jocelyn <Jocelyn.Boyd@psc.sc.gov>

Cc: Morgan, Willie <wmorgan@regstaff.sc.gov>; Hipp, Dawn <dhipp@regstaff.sc.gov>; Schellinger, Matthew
<mschellinger@regstaff.sc.gov>; Butler, Aisha <abutler@regstaff.sc.gov>

Subject: Harbor Island Rate Case DOCKET 2016-29-WS

Importance: High

DOCKET 2016-29-WS
Dear Ms. Boyd:

Attached please find revised financial statements for the Harbor Island Ultilities, Inc. rate
case.

Please understand that Harbor Island Ultilities, Inc. is not requesting revision of any
rates in the Application, but only providing revised schedules to the PSC that include
adjustments for the test year.

Please let me know if you have any questions or need additional information.

Bob Gross
Harbor Island Utilities, Inc.
(843) 321-0196
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Table 1

Harbor [sland Utilitics, Inc,
Statervents of Inconse (Loss) and
Changes in Accumulated Deficlt
for the Year Ended December 31, 2015

4000 - Revenues
4001 - Water consumption $ 212,903.36
4002 + Sewer use 198,605.98
; 4004 - Safe water fee 2,871.66
l 4005 - Late Charges 795.17
4008 + Administrative set-up fees 2500

Total 4000 - Reverucs
5000 - Cost of sales

5002 - Water - Beaufort Jasper Watér and Sewer Authority

415,201.17

_82,248.55

| Gross Profit 332,952.62
. Operating expenses .

. 5100 + Administrative expenses .

5201 - Accounting & anditing 6,409.36

5236 - Bank charges 748.33

5290 - Dues - Homeowner's Association 250.00

5339 - Interest on deposits 23.52

5340 + Interest paid to R, Arnold Ellison, Jr. 15,487.25

5340 - Interest paid to Catherine C Gross 532.54

5342 + Interest paid to Palmetto State Bank 7,363.28

5346 - Insurance 6,195.63

£386 - Legal fees 44599

%360 - Safe water fee 2.940.00

$361 - Licenses and permits 1,065.00

5362 + Line location services 2,000.00

| 5366 - Administration fees 38,360,04

. §376 - Office supplies 271.07

5386 * Postage & freight 2,273.0%

5391 - Printing 700.00

; 5438 - Taxes - Licenses 3,835.74

5439 « Taxes - Property 3,994.06

8441 - Telephone 1,457.59

{ 5446 - Travel - Administration 300.00

: Total 5100 - Administrative expenses 84.652.49

Operating expenses (continued)
5200 - Water system expenses .

' %211 - Auxiliary generator ‘ 1,343.66

%217 - Bacldlow preventers 660.39

5266 - Chemicals 3,119.98

5270 + Contract maintenance 21,944.97

5296 + Depreciation 4,549.00

(contivued)

Sce a¢companying accountants' compilation veport.



Harbor Island Utilities, Inc,
Statements of Income (Lass) and
~ Changes in Accumulnted Deficlt
For the Year Ended Decémber 31, 2015

Operating expenses (continued)
5200 - Water system expensay
5316 - Electricity - watey $ 1343055
2318 - Field supplies 2,501.33
5381 - Operator services 12,658.80
‘ 5451 - Water lines & hydrants 6,237.84
' 5461 - Water quailty moritoring 1,446.00
. 5466 + Water tank painting _18,458.44
i Total 5200 + Water system expenses 86,750.96
i 5300 - Sewer system expeuses
: 5257 - Buildings & grounds 492,00
| 5267 » Chemicsls 7.401.67
! 827} - Contract maintenance 44,055.03
! 5292 - Controls & instrument 1,834.26
: 5297 - Depreciation 11,532.00
! 5310 - Effluent PS & force main 999.75
| 5311 - Effluent monitoring $,256.00
5312 + Efftirent disposa] 8,890.95
5317 - Electricity 28,632.55
: 5319 - Field supplies - sewer 2,652.85
| 5382 - Operator services-sewer 25,701.24
| 5401 - Secondary treatment units 38,035.57
' 5416 - Sewer pump systems 11,439.20
5421 - Sludge disposal 11,708.77
£430 - Water 1,249.95
Total 5300 - Sewer system expenses W
Total operating expenses W
Net aperating loss (48,332.62)
Other income / (10s5)
! (Loss) on disposal of property and cqghipment (8,129.00)
' Net Losé $ (56,461.62)
Accumulated deficlt - beginning of year {29.490.36)
. Accumulated deficit - end of year ‘ 8 (76951,98)

&4 sceompanying accountants' compilation report.



SECTION 3

TABLE 3-1

HARBOR ISLAND UTILITIES, INC

PRO FORMA INCOME & EXPENSE STATEMENT and TRIAL BALANCE
USING PROPOSED RATES APPLIED TO TEST YEAR CY-2015

A 1 B C D T ¥ G
b { . | EFFECTOF | ~ AFIER
PRO FORMA AFTER PROPOSED | PROPOSED
I AGTTVITY PER BOOKS | ADJUSTMENT ADJUSTMENT | INCREASE | INCREASE
Og;eraﬁn& Revenues K i o
Water Réverwe | 216,595 0 216,595 164,557 | 381,152 _
Sower Révenue 198,606 () 198,606 | 136,599 335,205
Total Révenues 415,201 0 415.2M 301,156 | _ 716357
Operating Expenses T o _ -
Administration 71,245 0 . o7 T 71,245 0 | 71,245
Estimatell State Taxes 0 ] (N 0 8478 _BATS
| Estimated! Federal Taxes 0 0 @1 .. ¢ - 46074 3 46074
Water & Sewer O&M 286633 | 52572 | )] 229205 0 339,205
Cost of Water 82,249 1,685 {4) 83,934 0 83,934
Rate Case Expenses 0 5,000 ) 5,000 0 5.600
Interest Expense T a7 24,000 | {6) 47,407 "0 47,407
Total Expenses 463534 | 83,257 [ w79 | ses52 | eo1as
—| — —
Net Operdting Ingome (48333) (83.257) _(131,590) _ 246,604 '.I.Tl-'5_F-_.-U'.14
cherincém‘efl;;ense | . .
Loss of Dlisposal of Assets | (3,129) 8,129 . .
Net Income/{lusx) 56,462) | (75128) (131,590) 246,604 1 115014
Notes: T T
) Statch‘axcs estimated at 5%

(2) Fedenal Taxes estimated at 34%
(3) New Contract OM+M Rates went into effect January 1, 2016
(4) Increases in wholedale cost of water and cost of water transportation

(6) Inte

(5) Rate Case expenses of $15,000 amortized over three years
t on loan to finance capital expenditures

3l




APPENDIX A |
CY-15 REVENUE AND EXPENSE STATEMENT



Harbor Island Utilities, Inc.
Statements of Income (Loss) and
: Changes in Accamulated Deficit
' For the Year Ended December 31, 2015

Income
‘ 4000 - Revenues
! 4001 « Water consumption
4802 - Sewer use
4004 - Safe water fee
| 4005 - Late Charges
4008 - Administrative set-up fees
l Total 4000 - Revenuses
; 5060 - Cost of sales
' 3002 - Water - Beaufort Jagper Water and Sewer Authority
Grass Profit
I Operating expenses
5100 - Administrative expenses
5201 - Accounting & anditing

| 5226 - Bank charges
‘ 5299 + Dues - Homeowner's Association
5339 - Interest on deposits )
; £340 - Tuterest paid to R. Arnofd Elison, Jr.
’ 5340 - Interest paid to Catherine C Gross

5342 - interest paid to Palmetto State Bank
5346 - Insurance
5356 - Legal fees
| 5360 + Safe water fee
! 5361 « Licenses and permits
5362 + Line location services
' 5366 - Administration fees
l 5376 - Office supplies

5386 - Postage & freight
I 5391 - Printing
' 5438 - Taxes - Licenses
| 5439 - Taxes - Property

5441 * Telephonc

5446 - Travel - Administration

Total 5100 - Administrative expenses

. | Opcrating expenses (continued)
| 5200 - Water system expenses
| 5211 - Auxiliary generator
’ 5217 - Backflow preventers
5266 - Chemicals
| 5270 - Contract maintenance
5296 + Depreciation

I (continned)

Sec accompanying accountants’ compilation report.

$212,903.36
198,605:98
2,871.66
795.17
25.00

415,201.17

82,248.55

T 332,952.62

6,409.36
74833
250.00
23.52
15,487.25
532.54
7,363.28
6,195.63
445.99
2,940.00
1,065.00
2,000.00
38,360.04
271.07
2,273.09
700.00
3,835.74
3,994.06
1,457.59

300.00

94,652.49

1,343.66
660.39
3,119.98
21,944.97
4,545.00



Harhor Island Utilities, In¢,
Statements of Income (Loss) and
Changes in Accumulated Deficit
For the Year Ended December 31, 2015

Operating expenses (continued)
| 5200 - Water system expenses
i 5316 - Electricity - water
’ 3318 - Field supyplies
I 5381 - Operator services
$451 - Water lines & hydrants
5461 - Water quality monitoring
5466 ~ Water tank painting
Total 5200 - Water system expenses

5300 - Sewer system expenses
5257 - Bulldings & grounds
5267 * Chemicals
5271 - Contract maintenance
5292 - Controls & instrumient
5297 « Depreciation
5310 - Effluzent PS & force main

! £311 - Effluent monitoring

: 5312 « Effluent disposal

i 5317 : Electricity

. 5319 - Ficld supplies - sewer

5382 - Operator services-sewer
| 5401 - Secondary treatment units
5416 - Sewer pump systems
5421 - Sludge disposal
5430 - Water
Total 5300 - Sewer system expenses
| Total operating expenses

Eet operating loss
ther income / (loss)
(Loss) on disposal of property and equipment
ﬁet Loss
ccumunlated deficit - beginring of year

‘i\ccumuiatcd deficit - end of year
I

See siccompanying accountants® compilation report.
I

|

$ 1343055
2,901.33
12,658.80
6,237.84
1,446.00
18,458.44
86,750.96

492.00
7,401.67
44,055.03
1,834.26
11,532,00
999.75
5,256.00
8,890.95
28,632.55
2,652.85
25,701.24
38,035.57
11,439.20
11,708.77
1,249.95.
~199,881.79
381,285.24

(48,332.62)

(8,129.00)

$ (56,461.62)

(20,490.36)
S065198)



APPENDIX B
BALANCE SHEET



Barkor [aand Utliltles, inc.

: Balance Sheet
| As of December 35,2015
! ASSETS
l Current Assets
1200 - Acconnts receivahle
Total Current Assets
Fixed Assets

. 1500 - Fixed Assets

1505 « Water System-Pump equipment
. 1506 - Water Systere 7 Mains
| 1507 - Water System-Services
| 1508 « Wator System-Hydrants
i 1509 - Water System-Support eqalpment
! 1523 + Contributed mains & services
l 1524 - Contributed meters

1525 * Contributed systems §986-1995
‘ 1526 - Contribated systams 1996 forward
) 1535 - Wastewater - Purnp equipment
| 1536 - Wastewater- Collectlon System
| 1537 - Contributed sewer costs
1538 - Effiuent lino replacement
1545 - Trextment Plant-Treatment onits
l 1561 - Land
t 1702 * Sewer tap
i Total 1500 + Fixed Assels
l 1600 - Aecumulated Depreciation

1605 - W5-Pump equipment

1606 - WS-Mains

1607 - WS-Services

1608 - WS-Hydranty

1611 - WS-Support equipment

1623 - Contributed mains

1624 - Contributed meters

1623 - Contributed systems 1986-1995
| 1626 - Contributed systems [996 forward
t 1635 * $S-Pump equipmeént
I 1636 + SS-Collection systems
1637 - Contributed sewer costs
. 1638 * Effiuent line relocation
: 1644 « TP-treatment units
. 1650 - Sewer taps
J Totsl 1600 - Accrrmulated Depreciation
Total Fixed Assete

Other Assets
‘ 1800 « Other Assets -
1301 - Deposite
‘ 1802 - Parts laventory
l Totat 1800 - Othrer Assels
| Total Other Assets
TOTAL ASSETS

{
See accompanying accountants' compilation report.

5157 93.43
15,793.43

41,682.98
18,702.29
10,616.15
13,853.31
35,794.08
17,040.59
33,254.45
22,529.75
223,046.25
29,089.01
,300.00
%,18743
86,582.90
218.703.84
5.700.00
.. 9.992.74

rE——r——————
784,975.84

{31,194.00}
(16,118.00)
(8.365.00)
(8,681.00)
(15,264,00)
(11,322.00)
(26,326.00)
(13,282,00)
(140,983,00)
(26.135.00)
(4,862.00)
(7.541.00)
(30,445.00)
(88,336.00)
5,623.00)
{434,507.00)

350,468.84

580,08

s G000

1,180.08
1,180.08

§ 36744235
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Harbor Istand Ufilities, Inc.

. Balance Sheet
' As of December 31, 2015
| LIABILITIES & EQUITY
Liabilities .
Current Liabilitles

I
' 2100 + Accotints paysble trade
i 2100 - Accounts piyable - The Beaafort Group, LLC
' 2102 - Notex pryable - R Arnold Ellison, Jr,
» 2103 - Bank overdraft
: 2104+ Note Payable - Catherine Gross:
i 2105 - Accrued Enterest payable
! 2200 » Water/sewer deposits
| 2205 » Current portion of long-term-debt
\ Totgl Carrent Lixbilities
: Long-Term Lisbiltties
f 7103 - Note Payable - Palmetto State Bank
! 2114 - Less current portion of long-term debt
! Total Long Term Liabilities
Total Liabilities
Equity (Deficlt) )
3760 - Contributed Tap-In Fees
3702 - Prior year tap-in fees
37035 - Current yéar water tap-fees
3704 - Current year sewer tap fees
J70% - Capital contribution fees - water system:
3705 - Capital contribution fees - sewer system.
| 3751 + 1986 & prior systems
| J753 - 1986 - 1995 systems
: 3754 - 1986 - 1995 cash
' 3755 - West Marsh system
| 3756 - Cash.after 1996
3764 + Accum Amort-water fap fee costs
3765+ Accom Amort-sewer trp foe costs
3766 - Acenm Amort-water system
3767  Amortization-1996 forward system
‘Tata) 3760 - Contrthatéd Tap-Tn Fees
' 3861 - Common stock
! 3807 - Tredsufy §tock
3900 » Acciinalated deficit
Total Equity (Deflcit)
TOFAL LIABILITIES & EQUITY (DEFICIT)

See accompanying acconntants' compilation report.

[P EI—

3 10,378.31
34,7319.77
258,246.80
354.12
94.360.97
30700

566.50

___ 518200
~TTR08,63587

140,212.00.
9,182.00)
131,030.00
539.665.47

136.984.97
1,200:00
50000
3,600.00
B:280.00
‘$1,550,81
62,31491
22,068.92
223,046.25
£,360.00
(26,326.00)
(13,164.00)
(13,282.00)

__(132,305.00).

339,828.86
£1,000,00
(516,100.00)
{76,951,98)

(172,223,12)
§ 36744235
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