
BEFORE 
 

THE PUBLIC SERVICE COMMISSION OF 
 

SOUTH CAROLINA 
 

DOCKET NO. 2015-362-E - ORDER NO. 2016-191 
 

APRIL 26, 2016 
 
IN RE: Joint Application of Duke Energy Carolinas, 

LLC, Duke Energy Progress, LLC and South 
Carolina Electric & Gas Company for 
Approval of the Revised South Carolina 
Interconnection Standard 

) 
) 
) 
) 
) 
 

ORDER ADOPTING 
INTERCONNECTION 
STANDARD AND 
SUPPLEMENTAL 
PROVISIONS 

                                                                                                        

INTRODUCTION AND PROCEDURAL HISTORY 

This matter comes before the Public Service Commission of South Carolina (“the 

Commission”) on the Joint Application of Duke Energy Carolinas, LLC (“DEC”), Duke 

Energy Progress, LLC (“DEP” and together with DEC, “Duke”), and South Carolina 

Electric & Gas Company (“SCE&G”) (together, “the Utilities”) for approval of the Revised 

South Carolina Interconnection Standard required by S.C. Code Ann. Section 58-27-

460(A) of the South Carolina Distributed Energy Resource Program Act (“Act 236” or “the 

Act”).  The Joint Application was filed on October 9, 2015, for the purpose of meeting 

Section 6 of the Act, which requires the Commission to promulgate standards for 

interconnection of renewable energy facilities and other nonutility-owned generation with 

a generation capacity of 2,000 kilowatts (“kW”), measured in alternating current (“AC”), 

or less to an electrical utility’s distribution system. S.C. Code Ann. § 58-27-460(A).  

Section 6 of the Act also requires the Utilities to review renewable energy facilities’ and 

other non-utility generators’ interconnection requests and determine whether the customer-

http://www.psc.sc.gov/laws/regulations.asp
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generator has met all Commission requirements for interconnection. S.C. Code Ann. § 58-

27-460(B).   

Petitions to Intervene were filed by the following parties:  South Carolina Coastal 

Conservation League (“CCL”) and Southern Alliance for Clean Energy (“SACE”); 

Interstate Renewable Energy Council (“IREC”); South Carolina Solar Development, LLC 

(“SC Solar Development”); South Carolina Solar Business Alliance (“SCSBA”); Solbridge 

Energy LLC (“Solbridge Energy”) and Sustainable Energy Solutions, LLC (“Sustainable 

Energy”).  CCL and SACE were represented by James Blanding Holman, IV, Esquire, and 

Lauren Joy Bowen, Esquire; IREC was represented by Robert Guild, Esquire, and Sky 

Stanfield, Esquire; SC Solar Development (“SCSD”) and Southern Current, LLC f/k/a 

Solbridge Energy and Sustainable Energy were represented by Richard L. Whitt, Esquire; 

SCSBA was represented by Timothy F. Rogers, Esquire; Duke was represented by Charles 

A. Castle, Esquire, Frank R. Ellerbe, III, Esquire, and E. Brett Breitschwerdt, Esquire; and 

SCE&G was represented by K. Chad Burgess, Esquire, and Matthew W. Gissendanner, 

Esquire.  The Petitions to Intervene were granted by the Commission.  ORS, automatically 

a party pursuant to S.C. Code Ann. § 58-4-10(B), was represented by Andrew M. Bateman, 

Esquire and Shannon Bowyer Hudson, Esquire. 

Over the past few months, the Office of Regulatory Staff (“ORS”) has worked with 

DEC, DEP, SCE&G, and numerous stakeholders, including the Electric Cooperatives of 

South Carolina, Inc., Central Electric Power Cooperative, Inc., SCSBA, The Alliance for 

Solar Choice, SACE, CCL, numerous solar developers, and  IREC regarding the proposed 
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South Carolina Generator Interconnection Procedures (“SCGIP”) in the Application filed 

with this Commission on October 9, 2015.  

The Application explains that the Proposed Standard was the product of a number 

of working sessions and meetings convened by ORS during which the Utilities and 

interested stakeholders reviewed and discussed the Utilities’ proposed South Carolina 

interconnection procedures.  The working group met on four occasions prior to the Utilities 

filing the Application, and consisted of representatives from over a dozen entities, 

including ORS, DEC, DEP, SCE&G, SCSBA, IREC, SACE, CCL, Electric Cooperatives 

of South Carolina, Inc., Central Electric Cooperative, Inc., The Alliance for Solar Choice, 

and renewable energy developers and installers.  The Application explains that the 

Proposed Standard incorporates significant input and contributions from the stakeholder 

group. 

Initial comments on the Application were filed by CCL/SACE and IREC on 

November 23, 2015.  CCL/SACE and IREC commended the collaborative working group 

process for making improvements to the Proposed Standard, as filed in the Application. 

However, these intervenors also argued that the Fast Track eligibility criteria and 

supplemental review process included in the Proposed Standard were overly conservative 

and restrictive compared to the FERC standards.  Therefore, they advocated for 

Commission consideration of certain, more granular reporting requirements and 

Commission adoption of the Fast Track eligibility criteria and Supplemental Review 

process adopted by the Federal Energy Regulatory Commission’s (“FERC”) Order No. 
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792, which is applicable to FERC-jurisdictional interconnections.  (These matters are 

further addressed infra.) 

On February 26, 2016, ORS filed a letter in support of the Proposed Standard, as 

filed in the Application, stating that the Standard furthers the goals of Act 236 and allows 

for safe and reliable interconnection of distributed energy resources in South Carolina.  The 

ORS noted that Duke had experienced a backlog in processing interconnection requests in 

North Carolina and South Carolina, and, in an effort to mitigate and resolve any backlogs 

in South Carolina, recommended that Duke be required to (1) institute an Interdependent 

Project Review Process – attached to ORS’s letter as Attachment A – for projects in their 

South Carolina queues; and (2) reduce the System Impact Study completion  timeframe by 

10% as set forth in Paragraph 17.0 of the System Impact Study Agreement (Attachment 8 

to the Proposed Standard) for projects with distribution impacts.  The ORS stated that the 

two recommendations should only apply to DEC and DEP, and that ORS will continue to 

monitor the status of SCE&G’s interconnection queue and make recommendations to the 

Commission if any changes become necessary.   

On March 2, 2016, Duke filed a letter in response to ORS, notifying the 

Commission of Duke’s concurrence with ORS’s supplemental recommendations.   

On March 8, 2016, two days before this Commission’s scheduled vote on the 

matter, SC Solar Development filed comments, requesting in part that the Commission 

carry over its consideration of the Proposed Standard to another Agenda meeting, as well 

as providing certain other comments on the Proposed Standard.  SCSD criticized the 

Proposed Standard’s uniform treatment of generators, asserting that larger capacity 
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generators should be afforded different treatment, such as reimbursement of system 

upgrade costs paid by the generator and an ability to suspend projects.  SCSD, which had 

intervened in the docket on November 23, 2015, further stated in its letter that its interests 

were not represented in this case because it did not participate in the discussions held with 

other parties in this Docket.    

On March 9, 2016, responses in opposition to SCSD’s comments and request to 

carry over were filed by ORS, DEC and DEP, and SCE&G.  On March 16, 2016, this 

Commission issued Order No. 2016-190, which denied the SC Solar Development request 

to carry over the item, and found that SCSD’s interests were represented, both by its 

membership in the Solar Business Alliance, LLC, and its own assertion in its Petition to 

Intervene that it had participated in discussions with the ORS regarding the new 

Interconnection Standard.  We determined that further delay of a vote on the 

Interconnection Standard would cause undue burden upon all the parties and potential 

participants for distributed energy resource programs in this State.   

On March 28, 2016, SCSD filed a petition for reconsideration of Order No. 2016-

190.  On April 13, 2016, this Commission denied SCS–D’s petition in Order No. 2016-

281, further addressing the representations SCSD had made in its motion to intervene, the 

opportunities it had had for involvement in the process, and the fact that it had in fact 

participated through the filing of comments as had other parties in the docket.  

DISCUSSION 

The Joint Application explains that the Proposed Standard is designed to apply to 

all South Carolina jurisdictional interconnections, in order to provide greater transparency 
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and certainty to interconnection customers, and the Utilities themselves, regarding the 

standards and procedures applicable to connecting generating facilities to the Utilities’ 

electric grids.  Any parallel non-utility generator requesting to interconnect to a South 

Carolina utility’s system and to either net meter or sell its full output to the interconnecting 

utility would interconnect under the Proposed Standard.  

The Joint Application also states that the Proposed Standard is consistent with and 

furthers the purpose of Act 236, in that it provides different levels of interconnection study 

by the utility depending on the size of a generator to assure a safe and reliable 

interconnection.  The Proposed Standard includes a streamlined interconnection 

application process and simplified agreement for interconnecting inverter-based generators 

(i.e., solar photovoltaic systems) of 20 kW or less.  This 20 kW threshold corresponds with 

Act 236’s residential net energy metering availability and residential customer-generator 

leasing availability, as well as the Utilities’ proposed DER programs available to small 

customers. The Proposed Standard also includes reservations of circuit capacity for 

generators 20 kW or less to ensure that such smaller distributed energy resources have 

dedicated access to the utility system, up to certain levels of penetration, in order to further 

the goals of Act 236.  

The Proposed Standard incorporates an optional “Fast Track” screening review 

process for certified inverter-based generators that scales up to 1,000 kW regardless of 

location and 2,000 kW where the generator proposes to interconnect to a higher voltage 

distribution line (≥ 15 kilovolt (“kV”) and < 25 kV) and is located at a distance less than 

2.5 miles from the nearest substation.  The Application explains that the Fast Track process 
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included in the Proposed Standard aligns with the Utilities’ distribution system line 

voltages in South Carolina and tailors the eligibility for Fast Track to the distributed energy 

resource (“DER”) program and net energy metering eligibility caps in Act 236. 

For the larger and non-certified generators that do not qualify for Fast Track (or 

generators that fail to pass the Fast Track screens), the Proposed Standard provides a 

Section 4 “study process” consisting of a System Impact Study followed (if needed) by a 

Facilities Study to design the interconnection facilities and any upgrades required to safely 

and reliably interconnect a generating facility to the utility’s distribution system.  Notably, 

the Proposed Standard requires an interconnection customer to verify “site control” and to 

submit a $10,000 plus $1/kW deposit to fund the interconnection study process.  The 

deposit is designed to approximate the overall cost of the Utilities’ interconnection study 

process, which normally increases as the size and complexity of the generating facility 

increases.  After the necessary studies are completed, the interconnecting utility will 

proceed to executing an interconnection agreement and coordinate construction of 

interconnection facilities under Section 5 of the Proposed Standard.  Once the 

interconnection agreement is signed by the interconnection customer, the customer must 

then make payment and/or provide financial security to fund construction of required 

interconnection facilities and any upgrades to the utility’s system needed to interconnect 

the generating facility for safe and reliable parallel operations. 

The Utilities also agreed through the working group process to maintain a public 

interconnection queue, to be updated monthly on each of the utility’s websites.  This queue 

reporting would provide the Commission, ORS, and interested parties a snapshot of the 
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interconnection requests submitted to each of the Utilities, whether the interconnection 

request is being processed under the Fast Track or full study process, and locational 

information relating to circuit and substation to which each proposed generating facility 

seeks to interconnect.  According to the Application, the specific information that will be 

reflected in the interconnection queue update will be as follows: 

a. Queue number of the request; 

b. Operational status of the project; 

c. Fast Track status, if applicable; 

d. Capacity of the project; 

e. Energy source of the project; 

f. Feeder/circuit to which the project will be interconnected; and 

g. Substation to which the project will be interconnected. 

The Application further proposes that the Utilities will provide semi-annual reports 

to the Commission and the ORS (to be submitted on or before February 1 and August 1 of 

each year) that would include the following information: 

a. each interconnection request identified by Queue Number and fuel type;  

b. date of issuance of Queue Number; 

c. the interconnection request’s capacity; 

d. the substation to which the project will be interconnected; 

e. the feeder/circuit to which the project will be interconnected; 

f. the date the interconnection facilities (along with any required upgrades) 

were completed and available for operation; 
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g. any interconnection requests that have been denied or withdrawn. 

This Commission has jurisdiction over the Application, as the Utilities are electrical 

utilities under the laws of South Carolina and their operations are subject to the jurisdiction 

of this Commission.  The Utilities are also subject to the Act, which, in pertinent part, 

requires the Commission to promulgate standards for interconnection of renewable energy 

facilities and other nonutility-owned generation with a generation capacity of 2,000 kW 

AC or less to an electrical utility’s distribution system. S.C. Code Ann. § 58-27-460(A).  

Further, as noted by the Utilities’ Application and ORS, the Commission has jurisdiction 

over interconnections of renewable distributed energy resources up to 80 MW-AC that 

intend to either net meter or sell the generator’s full output to the interconnecting utility. 

Consistent with ORS’s recommendation, the Commission finds and concludes that 

approval of the Proposed Standard is consistent with the purpose and intent of the Act and 

will allow for safe and reliable interconnection of distributed energy in South Carolina.  

Further, the Application’s requirement that the Utilities will maintain updated and publicly-

accessible interconnection queues and also provide semi-annual reports to the Commission 

and the ORS on the status of their interconnection queues will provide reasonable 

transparency and Commission oversight of the interconnection process.  The Commission 

also finds and concludes the ORS’s supplemental provisions, as agreed to by Duke, that 

are applicable to DEC and DEP are in the public interest and should be approved.  The 

Commission believes that ORS’ recommendations are reasonable measures to assist in 

mitigating and resolving backlogs in processing interconnection requests in DEC’s and 

DEP’s South Carolina interconnection queues. 
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 As discussed supra, CCL/SACE and IREC had originally proposed different 

reporting requirements and adoption of the FERC Order No. 792 Fast Track eligibility 

criteria and Supplemental Review process which are applicable to FERC-jurisdictional 

interconnections.  As stated in ORS’ February 26, 2016, review letter, those parties, along 

with many others, worked with ORS regarding the proposed Interconnection Standards.  

ORS further acknowledged the “numerous stakeholders and varying viewpoints working 

together to modify the current interconnection process.”  No additional arguments or 

positions have been forthcoming from those parties since the filing of the ORS letter 

supporting the proposed SCGIP, and the Fast Track proposal described by the Utilities and 

proposed for adoption aligns with the Utilities’ distribution system line voltages in South 

Carolina and tailors the eligibility for Fast Track to the distributed energy resource 

(“DER”) program and net energy metering eligibility caps in Act 236.  ORS has also 

proposed, and we have adopted, methodologies to reduce backlogs in the DEC and DEP 

interconnection queues.  For these reasons, we believe that the Fast Track eligibility and 

review criteria proposed by the Utilities are appropriate for adoption.  Similarly, we hold 

that the proposed reporting requirements are appropriate for adoption.  

Also, as discussed supra, SCSD took part in ORS discussions on the development 

of the Interconnection Standard which led to a consensus on that Standard, and provided 

Comments to this Commission.  Several of SCSD’s newly expressed positions are in direct 

conflict with the Interconnection Standard proposed in this docket after many months of 

“numerous stakeholders and varying viewpoints working together to modify the current 

interconnection process.”  SCSD’s newly expressed positions must be rejected.   
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In addition to these matters, we originally reserved the right to revisit the language 

contained in Section 6.12.1 of the SCGIP, which provides for liability insurance coverage 

for residential customers in the amount of at least $100,000 per occurrence.  The case 

before this Commission in Docket No. 2015-424-E concerned an identical section 

contained in the previously approved Model Interconnection Standard in Section 4.9 of 

that Standard.  The controversy revolved around the meaning and possible ramifications of 

the term “$100,000 per occurrence.”  However, after further review, this Commission, in 

a Directive dated April 14, 2016, inter alia, declined to revisit Section 6.12.1 of the SCGIP.   

IT IS THEREFORE ORDERED THAT: 

1. The Proposed Standard (attached hereto as Order Exhibit 1) is a reasonable 

resolution of the issues in this case, is in the public interest; and is therefore, approved. 

2. That, consistent with the Application, DEC, DEP, and SCE&G shall (1) 

publish updated South Carolina interconnection queue information on their respective 

websites on a monthly basis, beginning no later than the end of the first full month after 

the date of issuance of this Order; and (2) shall file semi-annual reports with the 

Commission and the ORS providing the information identified in the Application on or 

before February 1 and August 1 each year for the prior six-month period ending December 

31 and June 30, respectively.  

3. DEC and DEP shall (1) institute the Interdependent Project Review Process 

supported by the ORS for projects in their South Carolina queues (attached hereto as Order 

Exhibit 2); and (2) reduce the System Impact Study completion timeframe, as set forth in 



DOCKET NO. 2015-362-E – ORDER NO. 2016-191 
APRIL 26, 2016 
PAGE 12   
 
 
Paragraph 17.0 of the System Impact Study Agreement (Attachment 8 to Order Exhibit 1) 

for projects with distribution impacts by 10%. 

4. This Commission has declined its reservation to revisit Section 6.12.1 of 

the Standard in its Directive in Docket No. 2015-424-E. 

5. This Order shall remain in full force and effect until further Order of the 

Commission. 

BY ORDER OF THE COMMISSION: 
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System Impact Study Agreement 
Appendix A 

Assumptions Used in Conducting the System Impact Study 

The System Impact Study shall be based upon the Interconnection Request, 
subject to any modifications in accordance with the Interconnection Procedures, 
and the following assumptions: 

1) Designation of Point of Interconnection and configuration to be studied. 

2) Designation of alternative Points of Interconnection and configuration. 

1) and 2) are to be completed by the Interconnection Customer. Other 
assumptions (listed below) are to be provided by the Interconnection Customer 
and the Utility. 

SC System Impact Study Agreement 8 
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Attachment 9 

Facilities Study Agreement 

THIS AGREEMENT ("Agreement") is made and entered into this __ day of 
20_ by and between 

-----------------~' a 
------------ organized and existing under the laws of the 
State of -------------------' ("Interconnection 
Customer,") and , a 

existing under the laws of the State of 
----------------' ("Utility''). The Interconnection 
Customer and the Utility each may be referred to as a "Party," or collectively as 
the "Parties." 

RECITALS 

WHEREAS, the Interconnection Customer is proposing to develop a Generating 
Facility or generating capacity addition to an existing Generating Facility 
consistent with the Interconnection Request Application Form completed by the 
Interconnection Customer, Dated and received by the Utility 
on ; and the single-line drawing provided by the 
Interconnection Customer, dated and received by the 
Utility on and 

WHEREAS, the Interconnection Customer desires to interconnect the 
Generating Facility with the Utility's System; and 

WHEREAS, the Utility has completed a System Impact Study and provided the 
results of said study to the Interconnection Customer (this recital to be omitted if 
the Parties have agreed to forego the system impact study); and 

WHEREAS, the Interconnection Customer has requested the Utility to perform a 
Facilities Study to specify and estimate the cost of the equipment, engineering, 
procurement and construction work needed to implement the conclusions of the 
system impact study and/or any other relevant studies in accordance with Good 
Utility Practice to physically and electrically connect the Generating Facility with 
the Utility's System; 

NOW, THEREFORE, in consideration of and subject to the mutual covenants 
contained herein the Parties agree as follows: 

1.0 When used in this Agreement, with initial capitalization, the terms 
specified shall have the meanings indicated or the meanings specified in 
the South Carolina Generator Interconnection Procedures. 
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2.0 The Interconnection Customer elects and the Utility shall cause to be 
performed a facilities study consistent with the South Carolina Generator 
Interconnection Procedures. 

3.0 The scope of the Facilities Study shall be subject to data provided in 
Appendix A to this Agreement. 

4.0 The Facilities Study shall specify and estimate the cost of the equipment, 
engineering, procurement and construction work (including overheads) 
needed to implement the conclusions of the System Impact Studies. The 
Facilities Study shall also identify (1) the electrical switching configuration 
of the equipment, including, without limitation, transformer, switchgear, 
meters, and other station equipment, (2) the nature and estimated cost of 
the Utility's Interconnection Facilities and Upgrades necessary to 
accomplish the interconnection, and (3) an estimate of the construction 
time required to complete the installation of such facilities. 

5.0 The Utility may propose to group facilities required for more than one 
Interconnection Customer in order to minimize facilities costs through 
economies of scale, but any Interconnection Customer may require the 
installation of facilities required for its own Generating Facility if it is willing 
to pay the costs of those facilities 

6.0 A deposit of the good faith estimated Facilities Study costs is required 
from the Interconnection Customer. If the unexpended portion of the 
Interconnection Facilities study deposit made for the Interconnection 
Request exceeds the estimated cost of the Facilities Study, no payment 
will be required of the Interconnection Customer. 

7.0 In cases where Upgrades are required, the Facilities Study must be 
completed within 45 Business Days of the Utility's receipt of this 
Agreement. In cases where no Upgrades are necessary, and the required 
facilities are limited to Interconnection Facilities, the Facilities Study must 
be completed within 30 Business Days. The period of time for the Utility to 
complete the Facilities Study shall be tolled during any period that the 
Utility has requested information in writing from the Interconnection 
Customer necessary to complete the Study and such request is 
outstanding. 

8.0 Once the Facilities Study is completed, a facilities study report shall be 
prepared and transmitted to the Interconnection Customer. 

9.0 Any study fees shall be based on the Utility's actual costs and will be 
deducted from the Interconnection Request study deposit made by the 
Interconnection Customer at the time of the Interconnection Request. After 
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the study is completed the Utility shall deliver a summary of professional 
time. 

10.0 The Interconnection Customer must pay any study costs that exceed the 
deposit without interest within 20 Business Days of receipt of invoice. If 
the deposit exceeds the invoiced fees, and the Interconnection Customer 
withdraws the Interconnection Request, the Utility shall refund such 
excess in accordance with Section 6.3.3. of the Standard. 

11.0 Governing Law. Regulatory Authority. and Rules 

The validity, interpretation and enforcement of this Agreement and each of 
its provisions shall be governed by the laws of the State of South Carolina, 
without regard to its conflicts of law principles. This Agreement is subject 
to all Applicable Laws and Regulations. Each Party expressly reserves the 
right to seek changes in, appeal, or otherwise contest any laws, orders, or 
regulations of a Governmental Authority. 

12.0 Amendment 

The Parties may amend this Agreement by a written instrument duly 
executed by both Parties. 

13.0 No Third-Party Beneficiaries 

This Agreement is not intended to and does not create rights, remedies, or 
benefits of any character whatsoever in favor of any persons, 
corporations, associations, or entities other than the Parties, and the 
obligations herein assumed are solely for the use and benefit of the 
Parties, their successors in interest and where permitted, their assigns. 

14.0 Waiver 

14.1 . The failure of a Party to this Agreement to insist, on any occasion, 
upon strict performance of any provision of this Agreement will not 
be considered a waiver of any obligation, right, or duty of, or imposed 
upon, such Party. 

14.2. Any waiver at any time by either Party of its rights with respect to 
this Agreement shall not be deemed a continuing waiver or a 
waiver with respect to any other failure to comply with any other 
obligation, right, duty of this Agreement. Termination or default of 
this Agreement for any reason by Interconnection Customer shall 
not constitute a waiver of the Interconnection Customer's legal 
rights to obtain an interconnection from the Utility. Any waiver of 
this Agreement shall, if requested, be provided in writing. 
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15.0 Multiple Counterparts 

This Agreement may be executed in two or more counterparts, each of 
which is deemed an original but all constitute one and the same 
instrument. 

16.0 No Partnership 

This Agreement shall not be interpreted or construed to create an 
association, joint venture, agency relationship, or partnership between the 
Parties or to impose any partnership obligation or partnership liability upon 
either Party. Neither Party shall have any right, power or authority to enter 
into any agreement or undertaking for, or act on behalf of, or to act as or 
be an agent or representative of, or to otherwise bind, the other Party. 

17. O Severability 

If any provision or portion of this Agreement shall for any reason be held or 
adjudged to be invalid or illegal or unenforceable by any court of competent 
jurisdiction or other Governmental Authority, (1) such portion or provision 
shall be deemed separate and independent, (2) the Parties shall negotiate 
in good faith to restore insofar as practicable the benefits to each Party that 
were affected by such ruling, and (3) the remainder of this Agreement shall 
remain in full force and effect. 

18.0 Subcontractors 

Nothing in this Agreement shall prevent a Party from utilizing the services 
of any subcontractor as it deems appropriate to perform its obligations 
under this Agreement; provided, however, that each Party shall require its 
subcontractors to comply with all applicable terms and conditions of this 
Agreement in providing such services and each Party shall remain 
primarily liable to the other Party for the performance of such 
subcontractor. 

18.1 . The creation of any subcontract relationship shall not relieve the 
hiring Party of any of its obligations under this Agreement. The 
hiring Party shall be fully responsible to the other Party for the acts 
or omissions of any subcontractor the hiring Party hires as if no 
subcontract had been made; provided, however, that in no event 
shall the Utility be liable for the actions or inactions of the 
Interconnection Customer or its subcontractors with respect to 
obligations of the Interconnection Customer under this Agreement. 
Any applicable obligation imposed by this Agreement upon the 
hiring Party shall be equally binding upon, and shall be construed 
as having application to, any subcontractor of such Party. 
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18.2. The obligations under this article will not be limited in any way by 
any limitation of subcontractor's insurance. 

19.0 Reservation of Rights 

The Utility shall have the right to make a unilateral filing with the 
Commission to modify this Agreement with respect to any rates, terms and 
conditions, charges, or classifications of service, and the Interconnection 
Customer shall have the right to make a unilateral filing with the 
Commission to modify this Agreement; provided that each Party shall 
have the right to protest any such filing by the other Party and to 
participate fully in any proceeding before the Commission in which such 
modifications may be considered. Nothing in this Agreement shall limit the 
rights of the Parties except to the extent that the Parties otherwise agree 
as provided herein. 

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly 
executed by their duly authorized officers or agents on the day and year first 
above written. 

[Insert name of Utility] pnsert name of Interconnection Customer] 

Signed ---------- Signed -----------

Name (Printed): Name (Printed): 

Title Title 
-----------~ 
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Facilities Study Agreement 
Appendix A 

Data to Be Provided by the Interconnection Customer 
with the Facilities Study Agreement 

Provide location plan and simplified one-line diagram of the plant and station 
facilities. For staged projects, please indicate future generation, circuits, etc. 

On the one-line diagram, indicate the generation capacity attached at 
each metering location. (Maximum load on CT/PT) 

On the one-line diagram, indicate the location of auxiliary power. 
(Minimum load on CT/PT) Amps 

One set of metering is required for each generation connection to the new ring 
bus or existing Utility station. Number of generation connections: 

Will an alternate source of auxiliary power be available during CT/PT 
maintenance? Yes No ---
Will a transfer bus on the generation side of the metering require that each meter 
set be designed for the total plant generation? Yes No __ _ 
(Please indicate on the one-line diagram). 

What type of control system or PLC will be located at the Generating Facility? 

What protocol does the control system or PLC use? 

Please provide a 7.5-minute quadrangle map of the site. Indicate the plant, 
station, distribution line, and property lines. 

Physical dimensions of the proposed interconnection station: 
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Bus length from generation to interconnection station: 

Line length from interconnection station to Utility's System. 

Tower number observed in the field (Painted on tower leg)*: 

Number of third party easements required for lines*: 

*To be completed in coordination with Utility. 

Is the Generating Facility located in Utility's service area? 

Yes ___ No ___ If No, please provide name of local provider: 

Please provide the following proposed schedule dates: 

Begin Construction Date:-----------------

Generator Step-up Transformers 
Receive Back Feed Power Date:---------------

Generation Testing Date:-----------------

Commercial Operation Date:----------------
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This Interconnection Agreement ("Agreement") is made and entered into this 
day of 20_, by 

("Utility"), and 

("Interconnection Customer'') each hereinafter sometimes referred to individually 
as "Party" or both referred to collectively as the "Parties." 

Utility Information 

Utility: 

Address: 

State: Zip: 

Phone: ______ _ Fax: ------------

Email: --------

Interconnection Customer Information 

Interconnection Customer: 

Attention:----------------------

Address: 

City:--------- State: Zip: __ _ 

Phone: ______ _ Fax: 
-----------~ 

Email: --------

Interconnection Request ID No: _____ _ 

In consideration of the mutual covenants set forth herein, the Parties agree as 
follows: 
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Article 1. Scope and Limitations of Agreement 

1 .1 Aoplicability 

This Agreement shall be used for all Interconnection Requests submitted 
under the South Carolina Generator Interconnection Procedures except 
for those submitted under the 20 kW Inverter Process in Section 2 of the 
Standard. 

1.2 Puroose 

This Agreement governs the terms and conditions under which the 
Interconnection Customer's Generating Facility will interconnect with, and 
operate in parallel with, the Utility's System. 

1.3 No Agreement to Purchase or Deliver Power or RECs 

This Agreement does not constitute an agreement to purchase or deliver 
the Interconnection Customer's power or Renewable Energy Certificates 
{RECs). The purchase or delivery of power, RECs that might result from 
the operation of the Generating Facility, and other services that the 
Interconnection Customer may require will be covered under separate 
agreements, if any. The Interconnection Customer will be responsible for 
separately making all necessary arrangements (including scheduling) for 
delivery of electricity with the applicable Utility. 

1.4 Limitations 

Nothing in this Agreement is intended to affect any other agreement 
between the Utility and the Interconnection Customer. 

1.5 Responsibilities of the Parties 

1.5.1 The Parties shall perform all obligations of this Agreement in 
accordance with all Applicable Laws and Regulations, Operating 
Requirements, and Good Utility Practice. 

1.5.2 The Interconnection Customer shall construct, interconnect, 
operate and maintain its Generating Facility and construct, operate, 
and maintain its Interconnection Facilities in accordance with the 
applicable manufacturer's recommended maintenance schedule, 
and in accordance with this Agreement, and with Good Utility 
Practice. 
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1.5.3 The Utility shall construct, operate, and maintain its System and 
Interconnection Facilities in accordance with this Agreement, and 
with Good Utility Practice. 

1 .5.4 The Interconnection Customer agrees to construct its facilities or 
systems in accordance with applicable specifications that meet or 
exceed those provided by the National Electrical Safety Code, 
National Electrical Code, the American National Standards Institute, 
IEEE, Underwriters' Laboratories, and Operating Requirements in 
effect at the time of construction and other applicable national and 
state codes and standards. The Interconnection Customer agrees 
to design, install, maintain, and operate its Generating Facility so as 
to reasonably minimize the likelihood of a disturbance adversely 
affecting or impairing the System or equipment of the Utility and 
any Affected Systems. 

1 .5.5 Each Party shall operate, maintain, repair, and inspect, and shall be 
fully responsible for the facilities that it now or subsequently may 
own unless otherwise specified in the Appendices to this 
Agreement. Each Party shall be responsible for the safe 
installation, maintenance, repair and condition of their respective 
lines and appurtenances on their respective sides of the point of 
change of ownership. The Utility and the Interconnection Customer, 
as appropriate, shall provide Interconnection Facilities that 
adequately protect the Utility's System, personnel, and other 
persons from damage and injury. The allocation of responsibility for 
the design, installation, operation, maintenance and ownership of 
Interconnection Facilities shall be delineated in the Appendices to 
this Agreement. 

1.5.6 The Utility shall coordinate with all Affected Systems to support the 
interconnection. 

1.5.7 The Interconnection Customer is responsible for reviewing the 
NERC registration requirements, registering when applicable and 
complying with the applicable Electric Reliability Organization 
(ERO) reliability standards. 

1.6 Disconnect Switch Required 

The interconnection Customer shall install a manual load-break 
disconnect switch or safety switch as a clear visible indication of switch 
position between the Utility System and the Interconnection Customer. 
The switch must have padlock provisions for locking in the open position. 
The switch must be visible to, and accessible to Utility personnel. The 
switch must be in visible sight of where the Utilities' interconnection 
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facilities meet the Interconnection Customer's facilities. The switch must 
be labeled •Generator Disconnect Switch. a The switch may isolate the 
Interconnection Customer and its associated load from the Utility's System 
or disconnect only the Generator from the Utility's System and shall be 
accessible to the Utility at all times. The Utility, in its sole discretion, 
determines if the switch is suitable. 

1. 7 Parallel Operation Obligations 

Once the Generating Facility has been authorized to commence parallel 
operation, the Interconnection Customer shall abide by all rules and 
procedures pertaining to the parallel operation of the Generating Facility in 
the applicable control area, including, but not limited to: 1) any rules and 
procedures concerning the operation of generation set forth in 
Commission-approved tariffs or by the applicable system operator(s) for 
the Utility's System and; 2) the Operating Requirements set forth in 
Appendix 5 of this Agreement. 

1.8 Metering 

The Interconnection Customer shall be responsible for the Utility's 
reasonable and necessary cost for the purchase, installation, operation, 
maintenance, testing, repair, and replacement of metering and data 
acquisition equipment specified in Appendices 2 and 3 of this Agreement. 
The Interconnection Customer's metering (and data acquisition, as 
required) equipment shall conform to applicable industry rules and 
Operating Requirements. 

1.9 Reactive Power 

1 .9.1 The Interconnection Customer shall design its Generating Facility 
to maintain a composite power delivery at continuous rated power 
output at the Point of Interconnection at a power factor within the 
range of 0.95 leading to 0.95 lagging, unless the Utility has 
established different requirements that apply to all similarly situated 
generators in the control area on a comparable basis. The 
requirements of this paragraph shall not apply to wind generators. 

1.9.2 The Utility is required to pay the Interconnection Customer for 
reactive power that the Interconnection Customer provides or 
absorbs from the Generating Facility when the Utility requests the 
Interconnection Customer to operate its Generating Facility outside 
the range specified in Article 1.8.1 or the range established by the 
Utility that applies to all similarly situated generators in the control 
area. In addition, if the Utility pays its own or affiliated generators 
for reactive power service within the specified range, it must also 
pay the Interconnection Customer. 
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1.9.3 Payments shall be in accordance with the Utility's applicable rate 
schedule then in effect unless the provision of such service(s) is 
subject to a regional transmission organization or independent 
system operator FERG-approved rate schedule. To the extent that 
no rate schedule is in effect at the time the Interconnection Customer 
is required to provide or absorb reactive power under this 
Agreement, the Parties agree to expeditiously file such rate schedule 
and agree to support any request for waiver of any prior notice 
requirement in order to compensate the Interconnection Customer 
from the time service commenced. 

1.1 O Capitalized Terms 

Capitalized terms used herein shall have the meanings specified in the 
Glossary of Terms in Attachment 1 of the South Carolina Generator 
Interconnection Procedures or the body of this Agreement. 

Article 2. Inspection, Testing, Authorization, and Right of Access 

2.1 Equioment Testing and Inspection 

2.1 .1 The Interconnection Customer shall test and inspect its Generating 
Facility and Interconnection Facilities prior to interconnection. The 
Interconnection Customer shall notify the Utility of such activities no 
fewer than ten (10) Business Days (or as may be agreed to by the 
Parties) prior to such testing and inspection. Testing and inspection 
shall occur on a Business Day, unless otherwise agreed to by the 
Parties. The Utility may, at the Interconnection Customer's 
expense, send qualified personnel to the Generating Facility site to 
inspect the interconnection and observe the testing. The 
Interconnection Customer shall provide the Utility a written test 
report when such testing and inspection is completed. 

2.1.2 The Utility shall provide the Interconnection Customer written 
acknowledgment that it has received the Interconnection 
Customer's written test report. Such written acknowledgment shall 
not be deemed to be or construed as any representation, 
assurance, guarantee, or warranty by the Utility of the safety, 
durability, suitability, or reliability of the Generating Facility or any 
associated control, protective, and safety devices owned or 
controlled by the Interconnection Customer or the quality of power 
produced by the Generating Facility. If determined necessary by the 
Utility for safe and reliable operation of the Interconnection Facilities 
and/or Generating Facility, the Utility may also initiate its own 
inspection and testing activities at the Interconnection Customer's 
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expense prior to authorizing parallel operation of the Generating 
Facility. 

2.2 Authorization Required Prior to Parallel Operation 

2.2.1 The Utility shall use Reasonable Efforts to list applicable parallel 
operation requirements in Appendix 5 of this Agreement. 
Additionally, the Utility shall notify the Interconnection Customer of 
any changes to these requirements as soon as they are known. 
The Utility shall make Reasonable Efforts to cooperate with the 
Interconnection Customer in meeting requirements necessary for 
the Interconnection Customer to commence parallel operations by 
the in-service date. 

2.2.2 The Interconnection Customer shall not operate its Generating 
Facility in parallel with the Utility's System without prior written 
authorization of the Utility. The Utility will provide such authorization 
once the Utility receives notification that the Interconnection 
Customer has complied with all applicable parallel operation 
requirements, including but not limited to additional Operating 
Requirements presented in Appendix 5 of this Agreement. Such 
authorization shall not be unreasonably withheld, conditioned, or 
delayed. 

2.3 Right of Access 

2.3.1 Upon reasonable notice, the Utility may send a qualified person to 
the premises of the Interconnection Customer at or immediately 
before the time the Generating Facility first produces energy to 
inspect the interconnection, and observe the commissioning of the 
Generating Facility (including any required testing), startup, and 
operation for a period of up to three (3) Business Days after initial 
start-up of the unit. In addition, the Interconnection Customer shall 
notify the Utility at least five (5) Business Days prior to conducting 
any on-site verification testing of the Generating Facility. 

2.3.2 Following the initial inspection process described above, at 
reasonable hours, and upon reasonable notice, or at any time 
without notice in the event of an emergency or hazardous condition, 
the Utility shall have access to the Interconnection Customer's 
premises for any reasonable purpose in connection with the 
performance of the obligations imposed on it by this Agreement or if 
necessary to meet its legal obligation to provide service to its 
customers. 
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2.3.3 Each Party shall be responsible for its own costs associated with 
following this Article. 

Article 3. Effective Date, Term, Termination, and Disconnection 

3. 1 Effective Date 

This Agreement shall become effective upon execution by the Parties. 

3.2 Term of Agreement 

This Agreement shall become effective on the Effective Date and shall 
remain in effect for a period of ten (10) years from the Effective Date or 
such other tonger period as the Interconnection Customer may request 
and shall be automatically renewed for each successive one-year period 
thereafter, unless terminated earlier in accordance with Article 3.3 of this 
Agreement. 

3.3 Termination 

No termination shall become effective until the Parties have complied with 
all Applicable Laws and Regulations applicable to such termination. 

3.3.1 The Interconnection Customer may terminate this Agreement at 
any time by giving the Utility 20 Business Days written notice and 
physically and permanently disconnecting the Generating Facility 
from the Utility's System. 

3.3.2 The Utility may terminate this Agreement for failure to comply with 
the requirements of Article 7.1.2 or Article 7.1.3. 

3.3.3 Either Party may terminate this Agreement after Default pursuant to 
Article 7.6. 

3.3.4 Upon termination of this Agreement, the Generating Facility will be 
disconnected from the Utility's System. All costs required to 
effectuate such disconnection shall be borne by the terminating 
Party, unless such termination resulted from the non-terminating 
Party's Default of this Agreement or such non-terminating Party 
otherwise is responsible for these costs under this Agreement. 

3.3.5 The termination of this Agreement shall not relieve either Party of 
its liabilities and obligations, owed or continuing at the time of the 
termination, including any remaining term requirements for payment 
of Charges that are billed under a monthly payment option as 
prescribed in Article 6. 
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3.3.6 The provisions of this article shall survive termination or expiration 
of this Agreement. 

3.4 Temporary Disconnection 

Temporary disconnection shall continue only for so long as reasonably 
necessary under Good Utility Practice. 

3.4.1 Isolating or Disconnecting the Generating Facility 

The Utility may isolate the Interconnection Customer's premises 
and/or Generating Facility from the Utility1s System when necessary 
in order to construct. install, repair, replace, remove, investigate or 
inspect any of the Utility's equipment or part of Utility's System; or if 
the Utility determines that isolation of the Interconnection 
Customer's premises and/or Generating Facility from the Utility's 
System is necessary because of emergencies, forced outages, 
force majeure or compliance with prudent electrical practices. 
Whenever feasible, the Utility shall give the Interconnection 
Customer reasonable notice of the isolation of the Interconnection 
Customer's premises and/or Generating Facility from the Utility's 
System. 

Notwithstanding any other provision of this Agreement, if at any 
time the Utility determines that the continued operation of the 
Generating Facility may endanger either (1) the Utility1s personnel 
or other persons or property or (2) the integrity or safety of the 
Utility's System, or otherwise cause unacceptable power quality 
problems for other electric consumers, the Utility shall have the 
right to isolate the Interconnection Customer's premises and/or 
Generating Facility from the Utility's System. 

3.4.2 Emergency Conditions 

Under Emergency Conditions, the Utility may immediately suspend 
interconnection service and temporarily disconnect the Generating 
Facility. The Utility shall notify the Interconnection Customer 
promptly when it becomes aware of an Emergency Condition that 
may reasonably be expected to affect the Interconnection 
Customer's operation of the Generating Facility. The 
Interconnection Customer shall notify the Utility promptly when it 
becomes aware of an Emergency Condition that may reasonably 
be expected to affect the Utility's System or any Affected Systems. 
To the extent information is known, the notification shall describe 
the Emergency Condition, the extent of the damage or deficiency, 
the expected effect on the operation of both Parties' facilities and 
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operations, its anticipated duration, and the necessary corrective 
action. 

3.4.3 Routine Maintenance. Construction. and Repair 

The Utility may interrupt interconnection service or curtail the output 
of the Generating Facility and temporarily disconnect the 
Generating Facility from the Utility's System when necessary for 
routine maintenance, construction, and repairs on the Utility's 
System. The Utility shall make best efforts to provide the 
Interconnection Customer reasonable notice prior to such 
interruption. The Utility shall use Reasonable Efforts to coordinate 
such reduction or temporary disconnection with the Interconnection 
Customer. 

3.4.4 Forced Outages 

During any forced outage, the Utility may suspend interconnection 
service to effect immediate repairs on the Utility's System. The 
Utility shall use Reasonable Efforts to provide the Interconnection 
Customer with prior notice. If prior notice is not given, the Utility 
shall, upon request, provide the Interconnection Customer written 
documentation after the fact explaining the circumstances of the 
disconnection. 

3.4.5 Adverse Operating Effects 

The Utility shall notify the Interconnection Customer as soon as 
practicable if, based on Good Utility Practice, operation of the 
Generating Facility may cause disruption or deterioration of service 
to other customers served from the same electric system, or if 
operating the Generating Facility could cause damage to the 
Utility's System or Affected Systems. Supporting documentation 
used to reach the decision to disconnect shall be provided to the 
Interconnection Customer upon request. If, after notice, the 
Interconnection Customer fails to remedy the adverse operating 
effect within a reasonable time, the Utility may disconnect the 
Generating Facility. The Utility shall make best efforts to provide the 
Interconnection Customer reasonable notice of such disconnection, 
unless the provisions of Article 3.4.1 apply. 

3.4.6 Failure to Maintain Compliance with Operating Requirements 

The Utility may disconnect from the Utility's System any Generating 
Facility determined to be malfunctioning, or not in compliance with 
this Standard or Operating Requirements. The Interconnection 
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Customer must provide proof of compliance with this Agreement or 
Operating Requirements before the Generating Facility will be 
reconnected. 

3.4.7 Modification of the Generating Facility 

The Interconnection Customer must receive written authorization 
from the Utility before making any Material Modification or any other 
change to the Generating Facility that may have a material impact 
on the safety or reliability of the Utility's System. Such authorization 
shall not be unreasonably withheld. Modifications shall be done in 
accordance with Good Utility Practice. If the Interconnection 
Customer makes such modification without the Utility's prior written 
authorization, the latter shall have the right to temporarily 
disconnect the Generating Facility. 

3.4.8 Reconnection 

Article 4. 

The Parties shall cooperate with each other to restore the 
Generating Facility, Interconnection Facilities, and the Utility's 
System to their normal operating state as soon as reasonably 
practicable following a temporary or emergency disconnection. 

Cost Responsibility for Interconnection Facilities and 
Distribution Upgrades 

4.1 Interconnection Facilities 

4.1.1 The Interconnection Customer shall pay for the cost of the 
Interconnection Facilities itemized in Appendix 2 of this Agreement. 
The Utility shall provide a best estimate cost, including overheads, 
for the purchase and construction of its Interconnection Facilities 
and provide a detailed itemization of such costs. Costs associated 
with Interconnection Facilities may be shared with other entities that 
may benefit from such facilities by agreement of the Interconnection 
Customer, such other entities, and the Utility. 

4.1.2 The Interconnection Customer shall be responsible for its share of all 
reasonable expenses, including overheads, associated with 
(1) owning, operating, maintaining, repairing, and replacing its own 
Interconnection Facilities, and (2) operating, maintaining, repairing, 
and replacing the Utility's Interconnection Facilities. 
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4.2 Distribution Upgrades 

The Utility shall design, procure, construct, install, and own the Distribution 
Upgrades described in Appendix 6 of this Agreement. The actual cost of 
the Distribution Upgrades, including overheads, on-going operations, 
maintenance, repair, and replaremert, shall be directly assigned to the 
Interconnection Customer. 

Article 5. Cost Responsibility for Network Upgrades 

5.1 Applicability 

No portion of this Article 5 shall apply unless the interconnection of the 
Generating Facility requires Network Upgrades. 

5.2 Network Upgrades 

The Utility shall design, procure, construct, install, and own the Network 
Upgrades described in Appendix 6 of this Agreement. The cost of the 
Network Upgrades, including overheads, on-going operations, 
maintenance, repair, and replarement shall be borne by the Interconnection 
Customer. 

Article 6. Billing, Payment, Milestones, and Financial Security 

6.1 Billing and Payment Procedures and Final Accounting 

The Interconnection Customer shall pay 100% of required Interconnection 
Facilities, and any other charges as required in Appendix 2 pursuant to the 
milestones specified in Appendix 4. The Interconnection Customer shall 
pay 100% of required Upgrades and any other charges as required in 
Appendix 6 pursuant to the milestones specified in Appendix 4. Upon 
receipt of 100% of the foregoing pre-payment charges, the payment is not 
refundable due to cancellation of the Interconnection Request for any 
reason. 

6.1.1 If implemented by the Utility or requested by the Interconnection 
Customer in writing within 15 Business Days of the Utility 
completing the construction and installation of the Utility's 
Interconnection Facilities and/or Upgrades described in the 
Appendices to this Agreement, the Utility shall provide the 
Interconnection Customer a final accounting report within 60 
Business Days addressing any difference between (1) the 
Interconnection Customer's cost responsibility for the actual cost of 
such facilities or Upgrades, and (2) the Interconnection Customer's 
previous aggregate payments to the Utility for such facilities or 
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Upgrades. If the Interconnection Customer's cost responsibility 
exceeds its previous aggregate payments, the Utility shall invoice 
the Interconnection Customer for the amount due and the 
Interconnection Customer shall make payment to the Utility within 
20 Business Days. If the Interconnection Customer's previous 
aggregate payments exceed its cost responsibility under this 
Agreement, the Utility shall refund to the Interconnection Customer 
an amount equal to the difference within 20 Business Days of the 
final accounting report. If necessary and appropriate as a result of 
the final accounting, the Utility may also adjust the monthly charges 
set forth in Appendix 2 of the Interconnection Agreement. 

6.1.2 The Utility shall bill the Interconnection Customer for the costs 
associated with operating, maintaining, repairing and replacing the 
Utility's System Upgrades, as set forth in Appendix 6 of this 
Agreement. The Utility shall bill the Interconnection Customer for 
the costs of commissioning and inspection of the Interconnection 
Customer's Interconnection Facilities and for providing the Utility's 
Interconnection Facilities including the costs for on-going 
operations, maintenance, repair and replacement of the Utility's 
Interconnection Facilities under a Utility rate schedule, tariff, rider or 
service regulation providing for extra facilities or additional facilities 
charges, as set forth in Appendix 2 of this Agreement, such monthly 
charges to continue throughout the entire life of the interconnection. 

6.2 Milestones 

The Parties shall agree on milestones for which each Party is responsible 
and list them in Appendix 4 of this Agreement. A Party's obligations under 
this provision may be extended by agreement, except for timing for 
Payment or Financial Security-related requirements set forth in the 
milestones, which shall adhere to Section 5.2.4 of the Standards. If a 
Party anticipates that it will be unable to meet a milestone for any reason 
other than a Force Majeure Event, it shall immediately notify the other 
Party of the reason(s) for not meeting the milestone and (1) propose the 
earliest reasonable alternate date by which it can attain this and future 
milestones, and (2) request appropriate amendments to Appendix 4. The 
Party affected by the failure to meet a milestone shall not unreasonably 
withhold agreement to such an amendment unless (1) it will suffer 
significant uncompensated economic or operational harm from the delay, 
(2) the delay will materially affect the schedule of another Interconnection 
Customer with subordinate Queue Position, (3) attainment of the same 
milestone has previously been delayed, or (4) it has reason to believe that 
the delay in meeting the milestone is intentional or unwarranted 
notwithstanding the circumstances explained by the Party proposing the 
amendment. 
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6.3 Financial Security Arrangements 

Pursuant to the Interconnection Agreement Milestones Appendix 4, the 
Interconnection Customer shall provide the Utility a letter of credit or other 
financial security arrangement that is reasonably acceptable to the Utility 
and is consistent with the Uniform Commercial Code of South Carolina. 
Such security for payment shall be in an amount sufficient to cover the 
costs for constructing, designing, procuring, and installing the applicable 
portion of the Utility's Interconnection Facilities and Upgrades and shall be 
reduced on a dollar-for-dollar basis for payments made to the Utility under 
this Agreement during its term. In addition: 

6.3.1 The guarantee must be made by an entity that meets the 
creditworthiness requirements of the Utility, and contain terms and 
conditions that guarantee payment of any amount that may be due 
from the Interconnection Customer, up to an agreed-to maximum 
amount. 

6.3.2 The letter of credit must be issued by a financial institution or 
insurer reasonably acceptable to the Utility and must specify a 
reasonable expiration date. 

6.3.3 The Utility may waive the security requirements if its credit policies 
show that the financial risks involved are de minimus, or if the 
Utility's policies allow the acceptance of an alternative showing of 
credit-worthiness from the Interconnection Customer. 

Article 7. Assignment, Liability, Indemnity, Force Majeure, Consequential 
Damages, and Default 

7 .1 Assignment 

7.1.1 The Interconnection Customer shall notify the Utility of the pending 
sale of an existing Generation Facility in writing. The 
Interconnection Customer shall provide the Utility with information 
regarding whether the sale is a change of ownership of the 
Generation Facility to a new legal entity, or a change of control of 
the existing legal entity. 

7.1.2 The Interconnection Customer shall promptly notify the Utility of the 
final date of sale and transfer date of ownership in writing. The 
purchaser of the Generation Facility shall confirm to the Utility the 
final date of sale and transfer date of ownership in writing 

7 .1 .3 This Agreement shall not survive the transfer of ownership of the 
Generating Facility to a new legal entity owner. The new owner 
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must complete a new Interconnection Request and submit it to the 
Utility within 20 Business Days of the transfer of ownership or the 
Utility's Interconnection Facilities shall be removed or disabled and 
the Generating Facility disconnected from the Utility's System. The 
Utility shall not study or inspect the Generating Facility unless the 
new owner's Interconnection Request indicates that a Material 
Modification has occurred or is proposed. 

7.1.4 This Agreement shall survive a change of control of the Generating 
Facility' legal entity owner. where only the contact information in the 
Interconnection Agreement must be modified. The new owner must 
complete a new Interconnection Request and submit it to the Utility 
within 20 Business Days of the change of control and provide the 
new contact information. The Utility shall not study or inspect the 
Generating Facility unless the new owner's Interconnection 
Request indicates that a Material Modification has occurred or is 
proposed. 

7. 1 .5 The Interconnection Customer shall have the right to assign this 
Agreement. without the consent of the Utility, for collateral security 
purposes to aid in providing financing for the Generating Facility, 
provided that the Interconnection Customer will promptly notify the 
Utility of any such assignment. Assignment shall not relieve a Party 
of its obligations, nor shall a Party's obligations be enlarged, in 
whole or in part, by reason thereof. 

7.1.6 Any attempted assignment that violates this article is void and 
ineffective. 

7.2 Limitation of Liability 

Each Party's liability to the other Party for any loss, cost, claim, injury, 
liability, or expense, including reasonable attorney's fees, relating to or 
arising from any act or omission in its performance of this Agreement, 
shall be limited to the amount of direct damage actually incurred. In no 
event shall either Party be liable to the other Party for any indirect, special, 
incidental, consequential, or punitive damages of any kind, except as 
authorized by this Agreement. 

7.3 Indemnity 

7.3.1 This provision protects each Party from liability incurred to third 
parties as a result of carrying out the provisions of this Agreement. 
Liability under this provision is exempt from the general limitations 
on liability found in Article 7.2. 
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7.3.2 The Parties shall at all times indemnify, defend, and save the other 
Party harmless from, any and all damages, losses, claims, 
including claims and actions relating to injury to or death of any 
person or damage to property, demand, suits, recoveries, costs and 
expenses, court costs, attorney fees, and all other obligations by or 
to third parties, arising out of or resulting from the other Party's 
action or inaction of its obligations under this Agreement on behalf 
of the indemnifying Party, except in cases of gross negligence or 
intentional wrongdoing by the indemnified Party. 

7.3.3 If an indemnified Party is entitled to indemnification under this 
Article as a result of a claim by a third party, and the indemnifying 
Party fails, after notice and reasonable opportunity to proceed 
under this Article, to assume the defense of such claim, such 
indemnified Party may at the expense of the indemnifying Party 
contest, settle or consent to the entry of any judgment with respect 
to, or pay in full, such claim. 

7.3.4 If an indemnifying Party is obligated to indemnify and hold any 
indemnified Party harmless under this Article, the amount owing to 
the indemnified Party shall be the amount of such indemnified 
Party's actual loss, net of any insurance or other recovery. 

7.3.5 Promptly after receipt by an indemnified Party of any claim or notice 
of the commencement of any action or administrative or legal 
proceeding or investigation as to which the indemnity provided for 
in this Article may apply, the indemnified Party shall notify the 
indemnifying Party of such fact. Any failure of or delay in such 
notification shall not affect a Party's indemnification obligation 
unless such failure or delay is materially prejudicial to the 
indemnifying Party. 

7.4 Consequential Damages 

Other than as expressly provided for in this Agreement, neither Party shall 
be liable under any provision of this Agreement for any losses, damages, 
costs or expenses for any special, indirect, incidental, consequential, or 
punitive damages, including but not limited to loss of profit or revenue, 
loss of the use of equipment, cost of capital, cost of temporary equipment 
or services, whether based in whole or in part in contract, in tort, including 
negligence, strict liability, or any other theory of liability; provided, 
however, that damages for which a Party may be liable to the other Party 
under another agreement will not be considered to be special, indirect, 
incidental, or consequential damages hereunder. 
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7.5 Force Majeure 

7.5.1 As used in this article, a Force Majeure Event shall mean any act of 
God, labor disturbance, act of the public enemy, war, insurrection, 
riot, fire, storm or flood, explosion, breakage or accident to 
machinery or equipment, any order, regulation or restriction 
imposed by governmental, military or lawfully established civilian 
authorities, or any other cause beyond a Party's control. A Force 
Majeure Event does not include an act of negligence or intentional 
wrongdoing. 

7.5.2 If a Force Majeure Event prevents a Party from fulfilling any 
obligations under this Agreement, the Party affected by the Force 
Majeure Event (Affected Party) shall promptly notify the other Party, 
either in writing or via the telephone, of the existence of the Force 
Majeure Event. The notification must specify in reasonable detail 
the circumstances of the Force Majeure Event, its expected 
duration, and the steps that the Affected Party is taking to mitigate 
the effects of the event on its performance. The Affected Party shall 
keep the other Party informed on a continuing basis of 
developments relating to the Force Majeure Event until the event 
ends. The Affected Party will be entitled to suspend or modify its 
performance of obligations under this Agreement (other than the 
obligation to make payments) only to the extent that the effect of 
the Force Majeure Event cannot be mitigated by the use of 
Reasonable Efforts. The Affected Party will use Reasonable Efforts 
to resume its performance as soon as possible. 

7.6 Default 

7 .6.1 No Default shall exist where such failure to discharge an obligation 
(other than the payment of money or provision of Financial 
Security) is the result of a Force Majeure Event as defined in this 
Agreement or the result of an act or omission of the other Party. 
Upon a Default, the non-defaulting Party shall give written notice of 
such Default to the defaulting Party. Except as provided in Article 
7 .6.2, the defaulting Party shall have five (5) Business Days from 
receipt of the Default notice within which to cure such Default. 

7.6.2 If a Default is not cured as provided in this Article, the 
non-defaulting Party shall have the right to terminate this 
Agreement by written notice at any time until cure occurs, and be 
relieved of any further obligation hereunder and, whether or not that 
Party terminates this Agreement, to recover from the defaulting 
Party all amounts due hereunder, plus all other damages and 
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remedies to which it is entitled at law or in equity. The provisions of 
this article will survive termination of this Agreement. 

Article 8. Insurance 

8.1 The Interconnection Customer shall obtain and retain, for as long as the 
Generating Facility is interconnected with the Utility's System, liability 
insurance which protects the Interconnection Customer from claims for 
bodily injury and/or property damage. The amount of such insurance shall 
be sufficient to insure against all reasonably foreseeable direct liabilities 
given the size and nature of the generating equipment being 
interconnected, the interconnection itself, and the characteristics of the 
system to which the interconnection is made. This insurance shall be 
primary for all purposes. The Interconnection Customer shall provide 
certificates evidencing this coverage as required by the Utility. Such 
insurance shall be obtained from an insurance provider authorized to do 
business in South Carolina. The Utility reserves the right to refuse to 
establish or continue the interconnection of the Generating Facility with 
the Utility's System, if such insurance is not in effect. 

8.1.1 For an Interconnection Customer that is a residential customer of 
the Utility proposing to interconnect a Generating Facility no larger 
than 250 kW, the required coverage shall be a standard 
homeowners insurance policy with liability coverage in the amount 
of at least $100,000 per occurrence. 

8.1 .2 For an Interconnection Customer that is a non-residential customer 
of the Utility proposing to interconnect a Generating Facility no 
larger than 250 kW, the required coverage shall be comprehensive 
general liability insurance with coverage in the amount of at least 
$300,000 per occurrence. 

8.1.3 For an Interconnection Customer that is a non-residential customer 
of the Utility proposing to interconnect a Generating Facility greater 
than 250 kW, the required coverage shall be comprehensive 
general liability insurance with coverage in the amount of at least 
$1,000,000 per occurrence. 

8.1.4 An Interconnection Customer of sufficient credit-worthiness may 
propose to provide this insurance via a self-insurance program if it 
has a self-insurance program established in accordance with 
commercially acceptable risk management practices, and such a 
proposal shall not be unreasonably rejected. 

8.2 The Utility agrees to maintain general liability insurance or self-insurance 
consistent with the Utility's commercial practice. Such insurance or self-
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insurance shall not exclude coverage for the Utility's liabilities undertaken 
pursuant to this Agreement. 

8.3 The Parties further agree to notify each other whenever an accident or 
incident occurs resulting in any injuries or damages that are included 
within the scope of coverage of such insurance, whether or not such 
coverage is sought. 

Article 9. Confidentiality 

9.1 Confidential Information shall mean any confidential and/or proprietary 
information provided by one Party to the other Party that is clearly marked 
or otherwise designated "Confidential." For purposes of this Agreement all 
design, operating specifications, and metering data provided by the 
Interconnection Customer shall be deemed Confidential Information 
regardless of whether it is clearly marked or otherwise designated as 
such. 

9.2 Confidential Information does not include information previously in the 
public domain, required to be publicly submitted or divulged by 
Governmental Authorities (after notice to the other Party and after 
exhausting any opportunity to oppose such publication or release), or 
necessary to be divulged in an action to enforce this Agreement. Each 
Party receiving Confidential Information shall hold such information in 
confidence and shall not disclose it to any third party nor to the public 
without the prior written authorization from the Party providing that 
information, except to fulfill obligations under this Agreement, or to fulfill 
legal or regulatory requirements. 

9.1 .1 Each Party shall employ at least the same standard of care to 
protect Confidential Information obtained from the other Party as it 
employs to protect its own Confidential Information. 

9.1 .2 Each Party is entitled to equitable relief, by injunction or otherwise, 
to enforce its rights under this provision to prevent the release of 
Confidential Information without bond or proof of damages, and 
may seek other remedies available at law or in equity for breach of 
this provision. 

9.1 .3 All information pertaining to a project will be provided to the new 
owner in the case of a change of control of the existing legal entity 
or a change of ownership to a new legal entity. 

9.3 If information is requested by the Commission from one of the Parties that 
is otherwise required to be maintained in confidence pursuant to this 
Agreement, the Party shall provide the requested information to the 
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Commission within the time provided for in the request for information. In 
providing the information to the Commission, the Party may request that 
the information be treated as confidential and non-public in accordance 
with South Carolina law and that the information be withheld from public 
disclosure. 

Article 10. Disputes 

10.1 The Parties agree to attempt to resolve all disputes arising out of the 
interconnection process according to the provisions of this Article. 

10.2 In the event of a dispute, either Party shall provide the other Party with a 
written notice of dispute. Such notice shall describe in detail the nature of 
the dispute. 

10.3 If the dispute has not been resolved within 20 Business Days after receipt 
of the notice, either Party may contact the Office of Regulatory Staff for 
assistance in informally resolving the dispute. If the Parties are unable to 
informally resolve the dispute, either Party may then file a formal 
complaint with the Commission. 

10.4 Each Party agrees to conduct all negotiations in good faith. 

Article 11. Taxes 

11.1 The Parties agree to follow all applicable tax laws and regulations, 
consistent with South Carolina and federal policy and revenue 
requirements. 

11.2 Each Party shall cooperate with the other to maintain the other Party's tax 
status. Nothing in this Agreement is intended to adversely affect the 
Utility's tax exempt status with respect to the issuance of bonds including, 
but not limited to, local furnishing bonds. 

Article 12. Miscellaneous 

12.1 Governing Law. Regulatory Authority. and Rules 

The validity, interpretation and enforcement of this Agreement and each of 
its provisions shall be governed by the laws of the State of South Carolina, 
without regard to its conflicts of law principles. This Agreement is subject 
to all Applicable Laws and Regulations. Each Party expressly reserves the 
right to seek changes in, appeal, or otherwise contest any laws, orders, or 
regulations of a Governmental Authority. 
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12.2 Amendment 

The Parties may amend this Agreement by a written instrument duly 
executed by both Parties, or under Article 12.12 of this Agreement. 

12.3 No Third-Party Beneficiaries 

This Agreement is not intended to and does not create rights, remedies, or 
benefits of any character whatsoever in favor of any persons, 
corporations, associations, or entities other than the Parties, and the 
obligations herein assumed are solely for the use and benefit of the 
Parties, their successors in interest and where permitted, their assigns. 

12.4 Waiver 

12.4.1 The failure of a Party to this Agreement to insist, on any occasion, 
upon strict performance of any provision of this Agreement will not 
be considered a waiver of any obligation, right, or duty of, or 
imposed upon, such Party. 

12.4.2 Any waiver at any time by either Party of its rights with respect to 
this Agreement shall not be deemed a continuing waiver or a 
waiver with respect to any other failure to comply with any other 
obligation, right, duty of this Agreement. Termination or default of 
this Agreement for any reason by Interconnection Customer shall 
not constitute a waiver of the Interconnection Customer's legal 
rights to obtain an interconnection from the Utility. Any waiver of 
this Agreement shall, if requested, be provided in writing. 

12.5 Entire Agreement 

This Agreement, including all Appendices, constitutes the entire 
agreement between the Parties with reference to the subject matter 
hereof, and supersedes all prior and contemporaneous understandings or 
agreements, oral or written, between the Parties with respect to the 
subject matter of this Agreement. There are no other agreements, 
representations, warranties, or covenants which constitute any part of the 
consideration for, or any condition to, either Party's compliance with its 
obligations under this Agreement. 

12.6 Multiple Counterparts 

This Agreement may be executed in two or more counterparts, each of 
which is deemed an original but all constitute one and the same 
instrument. 
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12. 7 No Partnership 

This Agreement shall not be interpreted or construed to create an 
association, joint venture, agency relationship, or partnership between the 
Parties or to impose any partnership obligation or partnership liability upon 
either Party. Neither Party shall have any right, power or authority to enter 
into any agreement or undertaking for, or act on behalf of, or to act as or 
be an agent or representative of, or to otherwise bind, the other Party. 

12.8 Severability 

If any provision or portion of this Agreement shall for any reason be held or 
adjudged to be invalid or illegal or unenforceable by any court of competent 
jurisdiction or other Governmental Authority, (1) such portion or provision 
shall be deemed separate and independent, (2) the Parties shall negotiate 
in good faith to restore insofar as practicable the benefits to each Party that 
were affected by such ruling, and (3) the remainder of this Agreement shall 
remain in full force and effect. 

12.9 Security Arrangements 

Infrastructure security of electric system equipment and operations and 
control hardware and software is essential to ensure day-to-day reliability 
and operational security. All Utilities are expected to meet basic standards 
for electric system infrastructure and operational security, including 
physical, operational, and cyber-security practices. 

12.1 O Environmental Releases 

Each Party shall notify the other Party, first orally and then in writing, of 
the release of any hazardous substances, any asbestos or lead 
abatement activities, or any type of remediation activities related to the 
Generating Facility or the Interconnection Facilities, each of which may 
reasonably be expected to affect the other Party. The notifying Party shall 
(1) provide the notice as soon as practicable, provided such Party makes 
a good faith effort to provide the notice no later than 24 hours after such 
Party becomes aware of the occurrence, and (2) promptly furnish to the 
other Party copies of any publicly available reports filed with any 
Governmental Authorities addressing such events. 

12.11 Subcontractors 

Nothing in this Agreement shall prevent a Party from utilizing the services 
of any subcontractor as it deems appropriate to perform its obligations 
under this Agreement; provided, however, that each Party shall require its 
subcontractors to comply with all applicable terms and conditions of this 
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Agreement in providing such services and each Party shall remain 
primarily liable to the other Party for the performance of such 
subcontractor. 

12.11.1 The creation of any subcontract relationship shall not relieve the 
hiring Party of any of its obligations under this Agreement. The 
hiring Party shall be fully responsible to the other Party for the 
acts or omissions of any subcontractor the hiring Party hires as 
if no subcontract had been made; provided, however, that in no 
event shall the Utility be liable for the actions or inactions of the 
Interconnection Customer or its subcontractors with respect to 
obligations of the Interconnection Customer under this 
Agreement. Any applicable obligation imposed by this 
Agreement upon the hiring Party shall be equally binding upon, 
and shall be construed as having application to, any 
subcontractor of such Party. 

12.11.2 The obligations under this article will not be limited in any way 
by any limitation of subcontractor's insurance. 

12.12 Reservation of Rights 

The Utility shall have the right to make a unilateral filing with the 
Commission to modify this Agreement with respect to any rates, terms and 
conditions, charges, or classifications of service, and the Interconnection 
Customer shall have the right to make a unilateral filing with the 
Commission to modify this Agreement; provided that each Party shall 
have the right to protest any such filing by the other Party and to 
participate fully in any proceeding before the Commission in which such 
modifications may be considered. Nothing in this Agreement shall limit the 
rights of the Parties except to the extent that the Parties otherwise agree 
as provided herein. 

Article 13. Notices 

13.1 General 

Unless otherwise provided in this Agreement, any written notice, demand, 
or request required or authorized in connection with this Agreement 
(Notice) shall be deemed properly given if delivered in person, delivered 
by recognized national courier service, sent by first class mail, postage 
prepaid, or sent electronically to the person specified below: 

SCGIP Interconnection Agreement 22 

hope.adams
Typewritten Text
Order Exhibit 1Docket No. 2015-362-EOrder No. 2016-191April 26, 2016Page 104 of 114



If to the Interconnection Customer: 

Interconnection Customer: 

Attention: 
---------------------~ 

Address: 

City: ---------- State: Zip: 

E-Mail Address:--------------------

Phone: _________ _ 

If to the Utility: 

Utility: 

Attention: 
---------------------~ 

Address: 

City:--------- State: Zip: __ _ 

E-Mail Address:-------------------

Phone: __________ _ Fax: ----------
13.2 Billing and Payment 

Billings and payments shall be sent to the addresses set out below: 

If to the Interconnection Customer: 

Interconnection Customer: 

Attention: 
---------------------~ 

Address: 

City:---------- State: Zip: __ _ 

E-Mail Address:--------------------
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If to the Utility: 

Utility: 

Attention: ----------------------

Address: 

Cify: ----------- State: Zip: __ _ 

E-Mail Address:--------------------

13.3 Alternative Forms of Notice 

Any notice or request required or permitted to be given by either Party to 
the other and not required by this Agreement to be given in writing may be 
so given by telephone, facsimile or e-mail to the telephone numbers and 
e-mail addresses set out below: 

If to the Interconnection Customer: 

Interconnection Customer: 

Attention: ----------------------

Address: 

Cify: ---------- State: Zip: __ _ 

Phone: __________ _ Fax: ----------
E-Mail Address: --------------------

If to the Utility: 

Utilify: 

Attention:----------------------

Address: 

Cify: ----------- State: Zip: 

Phone: ----------- Fax: ----------
E-Mail Address:--------------------
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13.4 Designated Operating Representative 

The Parties may also designate operating representatives to conduct the 
communications which may be necessary or convenient for the 
administration of this Agreement. This person will also serve as the point 
of contact with respect to operations and maintenance of the Party's 
facilities. 

Interconnection Customer's Operating Representative: 

Interconnection Customer: 

Attention: ------------------------

Address: 

City: ___________ _ State: Zip: 

Phone: ___________________ _ Fax: ----------
E-Mail Address: ___________________ _ 

Utility's Operating Representative: 

Utility: 

Attention: -----------------------

Address: 

City:---------- State: Zip: ___ _ 

Phone: ____________________ _ Fax: -----------

E-Mail Address: --------------------
13.5 Changes to the Notice Information 

Either Party may change this information by giving five Business Days 
written notice prior to the effective date of the change. 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by 
their respective duly authorized representatives. 

For the Utility 

Name: __________________ _ 

Print Name:-----------------

Title: 

Date: ---------

For the Interconnection Customer 

Name: __________________ _ 

Print Name:-----------------

Title: 

Date: 
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Glossary of Terms 

Interconnection Agreement 
Appendix 1 

See Glossary of Terms, Attachment 1 to the South Carolina Generator Interconnection 
Procedures. 
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Interconnection Agreement 
Appendix 2 

Description and Costs of the Generating Facility, 
Interconnection Facilities, and Metering Equipment 

Equipment, including the Generating Facility, Interconnection Facilities, and metering 
equipment shall be itemized and identified as being owned by the Interconnection 
Customer, or the Utility. The Utility will provide a best estimate itemized cost, including 
overheads, of its Interconnection Facilities and metering equipment, and a best estimate 
itemized cost of the annual operation and maintenance expenses associated with its 
Interconnection Facilities and metering equipment. 

Charges for the Interconnection Facilities will begin on the In-Service Date specified in 
the Milestones in Appendix 4, regardless of whether the Generating Facility is 
interconnected or generating. If required, the letter of Credit may be drawn upon to pay 
for the Interconnection Facilities charges. 
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Interconnection Agreement 
Appendix 3 

One--line Diagram Depicting the Generating Facility, 
Interconnection Facilities, Metering Equipment, and Upgrades 

This agreement will incorporate by reference the one-line diagram submitted by the 
Customer on , dated , with file 
name " " as part of the Interconnection Request, or as 
subsequently updated and provided to the Company. 
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Milestones 

Requested Upgrade In-Service Date: ----------

Interconnection Agreement 
Appendix 4 

Requested Interconnection Facilities In-Service Date ---------

Critical milestones and responsibility as agreed to by the Parties: 

The build-out schedule does not include contingencies for deployment of Utility 
personnel to assist in outage restoration efforts on the UtilitY-s system or the systems of 
other utilities with whom the Utility has a mutual assistance agreement. Consequently, 
the Requested In-Service Date may be delayed to the extent outage restoration work 
interrupts the design, procurement and construction of the requested facilities. 

Milestone Completion Date Responsible Party 

(1) 

(2) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Agreed to by: 

For the Utility Date ____ _ 

Print Name: -----------------

For the Interconnection Customer Date ____ _ 

Print Name:------------------

SCGIP Interconnection Agreement 1 

hope.adams
Typewritten Text
Order Exhibit 1Docket No. 2015-362-EOrder No. 2016-191April 26, 2016Page 112 of 114



Interconnection Agreement 
Appendix 5 

Additional Operating Requirements for the Utility's 
System and Affected Systems Needed to Support 

the Interconnection Customer's Needs 

The Utility shall also provide requirements that must be met by the Interconnection 
Customer prior to initiating parallel operation with the Utility's System. The 
Interconnection Customer shall maintain compliance with all applicable Operating 
Requirements during parallel operation with the Utility's System. 
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Utility's Description of its Upgrades 
and Best Estimate of Upgrade Costs 

Interconnection Agreement 
Appendix 6 

The Utility shall describe Upgrades and provide an itemized best estimate of the cost. 
including overheads. of the Upgrades and annual operation and maintenance expenses 
associated with such Upgrades. The Utility shall functionalize Upgrade costs and annual 
expenses as either transmission or distribution related. 
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