
BEFORE 
 

THE PUBLIC SERVICE COMMISSION OF 
 

SOUTH CAROLINA 
 

DOCKET NO. 2016-316-E - ORDER NO. 2016-681 
 

SEPTEMBER 27, 2016 
 
IN RE: Application of South Carolina Electric & Gas 

Company for Approval to Sell Real Property 
Located in Richland County and For Waiver 
of Bid Requirement 

) 
) 
) 
) 
) 
 
 

ORDER APPROVING 
SALE OF REAL 
PROPERTY AND 
GRANTING WAIVER OF 
BID REQUIREMENT 

 
 This matter comes before the Public Service Commission of South Carolina (“the 

Commission”) on the request of South Carolina Electric & Gas Company (“SCE&G” or 

“the Company”) to sell certain real property in Richland County to the University of South 

Carolina (“the University”) without engaging in the bid requirement found in Commission 

Order No. 92-931.  The Company has furnished background information as follows. 

The real property that SCE&G wishes to sell consists of twelve (12) parcels or tracts 

of land located in Richland County off of South Assembly Street, Flora Street and Poe 

Street.  Attached to SCE&G’s letter as Appendix A is a map depicting the parcels of land.  

Each individual parcel of land is outlined with a red border.  The parcels are identified on 

the map individually as Parcels B through M and, are collectively referred to as the Flora 

Street Properties.  Together, the Flora Street Properties represent approximately 14.63 

acres with an aggregate appraised value of approximately $9.3 million.  As shown in the 

table below, Parcels G and K have an appraised value in excess of $1 million, and Parcels 

C, D, E, H, J, L, and M have an appraised value in excess of $50,000.  
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Parcel Size 
(acreage from plat) 

Market Value 
(Fee Simple Interest) 

B 0.13 $39,600 
C 0.39 $118,900 
D 0.24 $73,200 
E 0.23 $70,100 
F 0.06 $18,300 
G 5.62 $3,672,100 
H 0.55 $155,700 
I 0.16 $48,800 
J 0.32 $90,600 
K 6.20 $4,591,200 
L 0.51 $366,600 
M 0.22 $62,300 

  

After purchasing the Flora Street Properties, the Company began using the 

properties to support its utility operations in the metro Columbia area.  More specifically, 

the Flora Street Properties supported a customer service call center, data center, material 

lay-down yard, and housed other various departments and personnel.  SCE&G has since 

relocated its business operations and personnel previously located at the Flora Street 

Properties to Cayce, South Carolina.           

SCE&G intends to enter into an option agreement with the University, whereby the 

University would have one year (subject to a possible extension) to exercise its option to 

purchase the property for $9.3 million (“Option”).  A portion of the property amounting to 

12.55 acres of the Flora Street Properties are classified on the books and records of SCE&G 

as either electric or common utility property and, as such, are included within the 

Company’s rate base for electric and gas operations as appropriate.  The remaining acres 

are classified on the books and records of SCE&G as non-utility property.  In accordance 

with the FERC Uniform System of Accounts prescribed for public utilities, as adopted by 



DOCKET NO. 2016-316-E – ORDER NO. 2016-681 
SEPTEMBER 27, 2016 
PAGE 3   
 
 
the Commission, any gain realized from this transaction will be recorded in Account 

421.1000 entitled “Gain on Disposition of Property.”   

SCE&G, pursuant to § 58-27-1300, is prohibited from selling utility property 

valued in excess of $1,000,000 without obtaining the Commission’s approval.  In this 

instance, Parcels G and K are valued in excess of $1,000,000 and the Company wishes to 

transfer the property to the University.  SCE&G has requested that the Commission issue 

an order authorizing SCE&G to transfer the Parcels G and K to the University, if the 

University elects to exercise the Option.  

In Order No. 92-931, the Commission articulated a requirement that if SCE&G 

seeks to sell real property in excess of $50,000, then the Company must engage in the Bid 

Requirement outlined in detail in the Order.  SCE&G states that the purpose and intent of 

the Order is to protect against affiliate preferences and to insure that SCE&G disposes of 

real property in a manner that promotes fair and equitable treatment of the parties to the 

transaction, potential bidders, and SCE&G’s customers.   

In the present case, SCE&G states that it has no future plans or current use for 

Parcels C, D, E, G, H, J, K, L, and M.  Moreover, the Company has identified a purchaser 

for its property who is willing to pay fair market value for this property.  Furthermore, the 

purchaser of this property is not affiliated in any manner with SCANA or any of its 

subsidiaries.  The Company represents that the sale of the property in the manner described 

herein encompasses the fair and equitable considerations prescribed in Order No. 92-931.  

SCE&G has requested that the Commission issue an order authorizing the Company to sell 

Parcels C, D, E, G, H, J, K, L, and M to the University without engaging in the Bid 
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Requirement described in Order No. 92-931, if the University elects to exercise the Option.  

The requested relief will not involve a change to any of SCE&G's retail rates or prices, or 

require any change in any Commission rule, regulation or policy.  The South Carolina 

Office of Regulatory Staff has informed the Commission that it has no objection to granting 

the relief sought. 

 We find that no notice or hearing is required in the present case, since granting the 

relief sought would not cause a change in rates or prices, nor will it require any Commission 

rule, regulation, or policy change.  Therefore, we will consider the matter in an expedited 

manner.  

 This Commission agrees that the purpose and intent of Order No. 92-931 is to 

protect against affiliate preferences and to insure that SCE&G disposes of real property in 

a manner that promotes fair and equitable treatment of the parties to the transaction, 

potential bidders, and SCE&G's customers.  We also agree that the sale of the real property 

at issue to the University is consistent with the fair and equitable considerations prescribed 

in Order No. 92-931.  Specifically, we agree that the transfer as proposed does not cause 

an affiliate preference, and also, parties to the transaction, potential bidders, and SCE&G’s 

customers are treated fairly and equitably under the proposal.  

 Accordingly, this Commission hereby authorizes the Company to sell Parcels C, D, 

E, G, H, J, K, L, and M to the University without engaging in the Bid Requirement 

described in Order No. 92-931.  
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This Order shall remain in full force and effect until further order of the 

Commission. 

BY ORDER OF THE COMMISSION: 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


